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 Independent Auditor's Report

To the Board of Directors of KidsAbility Centre for Child Development Foundation

Qualified Opinion
We have audited the financial statements of KidsAbility Centre for Child Development
Foundation (the "Entity"), which comprise the statement of financial position as at March 31,
2024,  the statements of operations, changes in fund balances and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Entity as at March 31, 2024, and its results of
operations, changes in fund balances and its cash flows for the year then ended in accordance
with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion
In common with many not-for-profit organizations, the Entity derives revenue from fundraising
activities the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records
of the Entity. Therefore, we were not able to determine whether any adjustments might be
necessary to fundraising revenue, excess of revenues over expenses, and cash flows from
operations for the years ended March 31, 2024 and 2023, current assets as at March 31, 2024 and
2023, and fund balances as at April 1 and March 31 for both the 2024 and 2023 years. Our audit
opinion on the financial statements for the year ended March 31, 2024 was modified accordingly
because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Entity in
accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements
Management is responsible for the preparation and fair presentation of the financial statements
in accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Entity’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

 Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Entity’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Entity to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Chartered Professional Accountants, Licensed Public Accountants

Waterloo, Ontario
May 29, 2024
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KidsAbility Centre for Child Development Foundation
Statement of Financial Position

March 31 Operating
Internally

Restricted

Externally
Restricted

Endowments
2024
Total

2023
Total

Assets
Current

Cash and cash equivalents (Note 2) $ 1,875,011 $ - $ - $ 1,875,011 $ 1,778,310
Accounts receivable 69,311 - - 69,311 76,374
Prepaid expenses 8,264 - - 8,264 17,494

1,952,586 - - 1,952,586 1,872,178

Investments (Note 3) - 5,806,976 11,168,163 16,975,139 16,777,612

$ 1,952,586 $ 5,806,976 $11,168,163 $18,927,725 $ 18,649,790

Liabilities and Fund Balances
Current

Accounts payable and accrued liabilities $ 23,864 $ - $ - $ 23,864 $ 29,910
Due to KidsAbility Centre for Child Development

(Note 4) 58,630 - - 58,630 65,489
Deferred contributions (Note 5) 17,800 - - 17,800 37,000
Interfund payable (receivable) (Note 6) 3,045 - (3,045) - -

103,339 - (3,045) 100,294 132,399

Fund Balances
Unrestricted 1,849,247 - - 1,849,247 2,258,890
Internally restricted (Note 11) - 5,806,976 - 5,806,976 6,081,011
Externally restricted - - 11,171,208 11,171,208 10,177,490

1,849,247 5,806,976 11,171,208 18,827,431 18,517,391

$ 1,952,586 $ 5,806,976 $11,168,163 $18,927,725 $ 18,649,790

 On behalf of the Board:

Valerie Hoag, Director Suk Bedi, Director

The accompanying notes are an integral part of these financial statements.
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KidsAbility Centre for Child Development Foundation
Statement of Changes in Fund Balances

For the year ended March 31 2024 2023

Operating
Internally
Restricted

Externally
Restricted

Endowments Total Total

Balance, beginning of the year $ 2,258,890 $ 6,081,011 $ 10,177,490 $ 18,517,391 $ 17,911,391

Excess (deficiency) of revenues over expenses (1,301,259) 460,096 1,151,203 310,040 606,000

Interfund transfers (Note 10) 891,616 (734,131) (157,485) - -

Balance, end of the year $ 1,849,247 $ 5,806,976 $ 11,171,208 $ 18,827,431 $ 18,517,391

The accompanying notes are an integral part of these financial statements.
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KidsAbility Centre for Child Development Foundation
Statement of Operations

For the year ended March 31 2024 2023

Operating
Internally
Restricted

Externally
Restricted

Endowments Total Total

Revenue
Undesignated donations $ 2,402,916 $ - $ 148,139 $ 2,551,055 $2,132,567
Designated donations 2,173,783 - 9,130 2,182,913 436,354
Investment income 109,562 268,616 407,845 786,023 462,503
Investment income - Community Foundations (Note 7) 52,420 - - 52,420 52,574

4,738,681 268,616 565,114 5,572,411 3,083,998

Expenses
Donations to KidsAbility Centre for Child

Development (Note 8) 5,107,348 - - 5,107,348 802,233
Salaries and benefits 756,792 - - 756,792 630,486
Fundraising general 70,416 - - 70,416 115,361
Investment fees - 31,776 54,040 85,816 85,405
Fundraising events 6,796 - - 6,796 2,062
Office 45,746 - - 45,746 37,142
Scholarships 5,000 - - 5,000 5,000
Professional 47,842 - - 47,842 37,028

6,039,940 31,776 54,040 6,125,756 1,714,717

Excess of revenues over expenses before other item (1,301,259) 236,840 511,074 (553,345) 1,369,281

Other item
 Unrealized gain (loss) on investments (Note 3) - 223,256 640,129 863,385 (763,281)

Excess (deficiency) of revenues over expenses $ (1,301,259) $ 460,096 $ 1,151,203 $ 310,040 $ 606,000

The accompanying notes are an integral part of these financial statements.
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KidsAbility Centre for Child Development Foundation
Statement of Cash Flows

For the year ended March 31 2024 2023

Cash flows from operating activities
Excess of revenues over expenses $ 310,040 $ 606,000
Item not affecting cash:

Unrealized (gain) loss on investments (863,385) 763,281
Amortization of deferred contributions (37,000) (32,500)

(590,345) 1,336,781

Changes in non-cash working capital:
Accounts receivable 7,064 6,755
Prepaid expenses 9,230 (2,304)
Accounts payable and accrued liabilities (6,048) 20,386
Deferred contributions 17,800 37,000
Increase (decrease) in amounts due to KidsAbility Centre

for Child Development (6,859) 11,027

(569,158) 1,409,645

Cash flows from investing activities
Net sale (purchase) of investments 665,859 (252,788)

Net increase in cash 96,701 1,156,857

Cash and cash equivalents, beginning of the year 1,778,310 621,453

Cash and cash equivalents, end of the year $ 1,875,011 $ 1,778,310

The accompanying notes are an integral part of these financial statements.
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

1 . Summary of Significant Accounting Policies

Nature and Purpose of
Organization

The primary purpose of KidsAbility Centre for Child Development
Foundation ("the Foundation") is to raise, maintain and administer
the funds of the Foundation in order to support children and
young adults with physical, developmental and communication
disabilities in Waterloo Region and Wellington County through,
among others, supporting the work of KidsAbility Centre for Child
Development ("KidsAbility"). Some donations made to KidsAbility
are transferred to the Foundation and, at the discretion of the
board of directors, are either internally restricted or specifically
designated.

The Foundation is a registered charity under the Income Tax Act
and is therefore exempt from income taxes.

Basis of Accounting The financial statements have been prepared using Canadian
accounting standards for not-for-profit organizations (ASNPO).

Fund Accounting The Foundation follows the restricted fund method of accounting
for contributions.

The Operating Fund reflects the activities related to donations
received, payments made, and operating expenses incurred for
the betterment of the KidsAbility Centre for Child Development.

The Internally Restricted Fund and Externally Restricted
Endowment Fund represents a pool of restricted assets used to
generate investment income, which in turn is used to support
donations made to KidsAbility Centre for Child Development.
Unrealized gains and losses and realized gains and losses are
allocated to the appropriate fund when earned.

Revenue Recognition Restricted contributions are recognized as revenue of the
appropriate restricted fund when received or receivable if the
amount to be received can be reasonably estimated and
collection is reasonably assured.  However, if no appropriate
restricted fund is presented, then the restricted contribution is
recognized as revenue of the Operating Fund. Other restricted
contributions are recognized in the Operating Fund as deferred
contributions until the restrictions have been satisfied.

Unrestricted contributions are recognized as revenue of the
Operating Fund in the year received or receivable if the amount
to be received can be reasonably estimated and collection is
reasonably assured.
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

1. Summary of Significant Accounting Policies (continued)

Financial Instruments Financial Instruments are recorded at fair value at initial
recognition. In subsequent periods, equities traded in an active
market and derivatives are reported at fair value, with any
change in fair value reported in income.  All other financial
instruments are reported at cost or amortized cost less
impairment.  Transaction costs on the acquisition, sale or issue of
financial instruments are expensed for those items measured at
fair value and charged to the financial instrument for those
measured at amortized cost.

Contributed Materials and
Services

In-kind donations of supplies and services used in the normal
course of operations are recorded as revenue and expense at fair
value, when documentation to support the value is available.

Volunteers contribute many hours per year to assist the
Foundation in carrying out its activities.  Due to the difficulty of
determining their fair value, contributed services are not
recognized in the financial statements.

Cash and Cash Equivalents Cash and cash equivalents include cash and cashable guaranteed
investment certificates.

Harmonized Sales Tax The Foundation received the public service bodies' rebate of 50%
of the federal portion of the HST paid and 82% of the provincial
portion of the HST paid in Ontario.

Foreign Currency
Translation

Foreign currency transactions are translated at the rates of
exchange in effect at the dates of the transaction.  Resulting
foreign currency denominated monetary assets and liabilities are
translated at the rates of exchange in effect at the balance sheet
date.  Gains and losses on translation of monetary assets and
liabilities are included in investment income.

Use of Estimates The preparation of financial statements in accordance with
ASNPO requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the
date of the financial statements, and the reported amounts of
revenues and expenses during the reporting period. Actual results
could differ from management's best estimates as additional
information becomes available in the future.
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

2. Cash and Cash Equivalents

The Foundation's bank accounts are held at one chartered bank. Cash and cash equivalents
includes the following:

2024 2023

Operating account, nominal interest $ 167,158 $ 115,912
Savings account, 4% interest 1,707,853 1,662,398

$ 1,875,011 $ 1,778,310

3. Investments

The fair value of investments are comprised of the following:

2024 2023

Equities - Canadian $ 3,110,436 $ 3,310,965
Equities - United States 3,544,717 3,048,709
Equities - International 459,793 459,241
Fixed income and bonds 6,647,778 7,503,549
Preferred shares 813,472 -
Cash 618,928 477,350
Mutual funds and other 1,780,015 1,977,798

$16,975,139 $ 16,777,612

As at March 31, 2024, investments included a cumulative unrealized gain of $984,054 (2023 - a
cumulative unrealized gain of $167,125).

4. Due to KidsAbility Centre for Child Development

The amounts due to KidsAbility are due on demand and are unsecured. The amount relates to
repayment of shared expenses.
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

5. Deferred Contributions

Deferred contributions relate to unspent sponsorship funding received in the current period that
is related to expenses of a subsequent period. Changes in the deferred contributions balance are
as follows:

2024 2023

Balance, beginning of year $ 37,000 $ 32,500
Contributions 17,800 37,000
Amounts amortized into revenue (37,000) (32,500)

Balance, end of year $ 17,800 $ 37,000

6. Interfund Balances

Interfund balances are interest-free with no fixed terms of repayment.

7. Community Foundations

Certain endowment funds owned by Community Foundations and held in perpetuity for the
benefit of KidsAbility Centre for Child Development Foundation are excluded from these
financial statements. Available investment income from these funds is received periodically
when granted by the Community Foundations.

The fair values of these funds are as follows:

2024 2023

Waterloo Region Community Foundation $ 1,001,052 $ 965,990
The Guelph Community Foundation 26,540 26,000

$ 1,027,592 $ 991,990

Investment income received or receivable during the year are as follows:
2024 2023

Waterloo Region Community Foundation $ 51,500 $ 51,500
The Guelph Community Foundation 920 1,074

$ 52,420 $ 52,574
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

8. Donations to KidsAbility Centre for Child Development

A portion of the donation made to the Centre has been paid to the KidsAbility School Authority
as follows:

2024 2023

Donation to KidsAbility Centre for Child Development $ 5,088,122 $ 768,814
Donation to KidsAbility School Authority 19,226 33,419

$ 5,107,348 $ 802,233

9. Commitments

The Board of Directors has committed funds from the Internally Restricted Fund for future
KidsAbility Centre for Child Development projects.  As at March 31, 2024, these commitments
are as follows:

Rocket Discovery Centre $ 534,156

10. Interfund Transfers

The Board of Directors approved the transfer of funds as follows:

Operating
Fund

Internally
Restricted Fund

Externally
Restricted

Fund

Transfer to Operating Fund from Internally
Restricted Fund $ 614,996 $ (614,996) $ -

Transfer from Operating Fund to Externally
Restricted Fund (14,291) - 14,291

Transfer to Operating Fund from Internally
Restricted Fund 119,135 (119,135) -

Transfer to Operating Fund from Externally
Restricted Fund 171,776 - (171,776)

$ 891,616 $ (734,131) $ (157,485)
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

11. Operating Reserves

Included in internally restricted fund balance are specific reserves identified to provide
operating funding to KidsAbility Centre and KidsAbility Foundation should there be unforeseen
circumstances requiring operating cashflow in order to maintain operations of the two entities.
At year end, the reserves are as follows:

2024 2023

KidsAbility Foundation Operating Reserve $ 1,063,671 $ 1,092,411
KidsAbility Centre Operating Reserve 2,685,056 2,250,000
Investment Income Stabilization Reserve 848,909 812,926

$ 4,597,636 $ 4,155,337

12. Financial Instruments

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. Financial instruments which potentially subject
the Foundation to concentrations of credit risk consist of cash and cash equivalents and long-
term investments and the related interest receivable. The Foundation has deposited the cash
and investments with reputable financial institutions, from which management believes the risk
of loss to be remote.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

Currency Risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Foundation has a diversified
investment portfolio which includes foreign equities.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Foundation is exposed to interest
rate risk on its fixed and floating interest rate financial instruments. Fluctuations in these rates
will impact the investment income received in the future.
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KidsAbility Centre for Child Development Foundation
Notes to Financial Statements

March 31, 2024

12. Financial Instruments (continued)

Other Price Risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk or
currency risk), whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the
market. The Foundation is exposed to this risk through its equity holdings within its investment
portfolio.

The Foundation is exposed to changes in interest rates and exchange rates related to its
investments in marketable securities.  The Foundation’s primary objective is to ensure the
security of principal amounts invested and provide for a high degree of liquidity, while achieving
a satisfactory return. Management has determined that the overall financial instrument risk is
unchanged from the prior year.

13. Comparative Amounts

Certain comparative amounts have been reclassified to conform to the presentation adopted for
the current year.

14


	5

